Preliminary findings of the 1955 survey of consumer finances by anonymous
PRELIMINARY FINDINGS OF THE 1955
SURVEY OF CONSUMER FINANCES
Preliminary findings of the tenth annual
Survey of Consumer Finances are presented
in this article.
1 These surveys are conducted
by the Board of Governors of the Federal Re-
serve System in cooperation with the Survey
Research Center of the University of Mich-
igan. Field interviews taken in January and
February covering a representative sample
of the consumer population obtain informa-
tion on consumers' financial positions, views
about their own and general economic pros-
pects, and their current plans for purchasing
durable goods and houses during the year.
In interpreting Survey findings, allow-
ance needs to be made for sampling and re-
sponse variations which are inherent in this
type of sample survey.
2 Generally speaking,
this means that undue importance should
not be attached to small changes in the
figures or to data which relate to only small
proportions of the population. Account also
should be taken of the fact that consumer
spending and saving during any year are
affected by many influences and economic
developments, as well as by consumers'
financial positions, outlook, and buying
1 These findings are based on preliminary tabulations of
approximately 2,950 interviews taken in January and Feb-
ruary 1955 in the 12 largest metropolitan areas and 54 other
sampling areas throughout the country. Additional inter-
views and adjustments for differential response rates in
various strata of the sample will be reflected in the data
which will be published later in the Federal Reserve BUL-
LKTINT. In past years, results based on the preliminary tabu-
lations have not differed substantially from the final figures.
The later BULLETIN articles will contain information on past
purchases and financing of durable goods, the distribution of
income, liquid assets, and debts, and the past purchases and
financing of houses.
2 For a Technical Note on the sampling limitations of the
Survey, see the Federal Reserve BULLKTIN, July 1952, pp.
749-50.
plans at the beginning of the year. For
example, actual purchases are conditioned
by changes in prices, product design, credit
availability, employment, and incomes.
Preliminary results of the 1955 Survey in-
dicate that consumers view their current
financial situation a little more favorably
than a year ago, and about as favorably as
in early 1953. They appear to be more opti-
mistic than a year ago about their own in-
come prospects and the general business out-
look. Consumer plans to buy automobiles
within the year are not greatly different
from those in early 1954. Plans to buy fur-
niture and appliances and to make home
improvements this year are reported by
somewhat larger proportions of consumers
than a year ago. Consumer plans to buy
new and existing houses are reported more
frequently than a year ago and slightly more
frequently than in early 1953.
The proportion of consumers feeling finan-
cially better off than a year ago is slightly
larger now than it was in early 1954; the
proportion feeling worse off is slightly
smaller. The pattern of income distribu-
tion was virtually the same in 1954 as in
1953. The proportion of consumers report-
ing larger incomes currently than a year
ago is slightly smaller this year, while the
proportion making less is the same as in
early 1954. The distribution of liquid asset
holdings is about the same as a year ago,,
although there is some increase in the pro-
portion of consumers reporting little or no-
liquid assets.
Consumers are more optimistic concern-
ing their prospective incomes than they were
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in early 1954 when industrial activity was
close to its recession low. The percentage
of spending units expecting increases in in-
come is much larger than it was a year ago
or two years ago, and the percentage expect-
ing decreases is much smaller. These favor-
able income expectations appear to be shared
by all income and occupational groups.
Consumer expectations regarding general
business prospects also are much more favor-
able than they were at this time last year.
Three-fifths of the consumers expect good
times during the year as compared with
two-fifths in early 1954.
Consumers apparently plan to spend some-
what more for automobiles this year than
they planned to spend a year ago. The pro-
portion of consumers planning to buy new
cars is about the same as it was early last
year, but the median amount of expenditure
indicated is larger. The proportion of con-
sumers planning to buy used cars is slightly
larger than reported a year ago and the
median planned expenditure is also larger.
Prospective buyers of new cars are inclined
to time more of their purchases in the first
half of the year than was the case a year ago.
More consumers are planning to buy fur-
niture and appliances than a year ago, but
fewer than in early 1953. The median
planned expenditure on all major household
durable goods is about the same as in each
of the past two years. Consumer plans for
home improvements and maintenance are
reported somewhat more frequently than
in the past two years. As in early 1954, about
one-third of the consumers planning such
expenditures expect to spend $500 or more.
Plans to buy or build nonfarm houses are
more numerous this year than they were
in early 1954 and slightly more numerous
than in early 1953. The increase from early
1954 is almost entirely accounted for by
veterans. Increased availability of mortgage
credit to veterans and other buyers on at-
tractive terms is apparently an important
factor in the increased interest expressed in
home buying. The number of consumers
who are giving some consideration to buying
or building a house in 1956 is about the same
as the number with longer range plans in
the three preceding Surveys. This find-
ing provides some indication of continued
strength in housing demand beyond 1955.
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PRELIMINARY RESULTS OF THE FEDERAL RESERVE SURVEY OF CONSUMER FINANCKS
IN EARLY 1955, WITH FINAL RESULTS FOR EARLY 1948-54
X











$ 10,000 and over
All cases....
:
Making more than year
ago.
No change




1955 1954 1953 1952 1951 1950






















































Better off than year
ago
No chance

































































































































































































and plans 1955 1954 1953 1952 1951 1950 1949 1948






































































































































































1 Preliminary data for early 1955 arc based on the first 2,950 spending units interviewed and have not been adjusted for nonresponse.
Data for 1954 and previous years are based on complete surveys and adjusted for nonresponsc.
2 Excludes farm units, except in 1951.
3As of Jan. 1, 1952 and at time of interview in January, February, and early March of other years; liquid assets include all types of
U. S. Government bonds, checking accounts, savings accounts in banks, postal savings, and shares in savings and loan associations and
credit unions; currency is excluded.
4Data are based on question: "Now considering the country as a whole, do you think that during the next 12 months we will have
good times or bad times, or what?"
"Data not available. 6Data for 1952-55 exclude farm urits and are based on the question: "How about a year from now, do you think you people will be
making more money or less money than you are now, or what do you expect?" Data for 1951 are based on the question: "Now for the
•current year do you think your income will be larger, the same, or smaller than in 1950?" Similar questions were used in earlier years. 7Percentage of spending units that reported they would, probably would, or possibly would buy.
8Excludes farm units.
includes only planned expenditure of S50 or more for improvement and maintenance of home.
10Based on planned expenditures of spending units that reported they would or probably would buy.
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